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Dear Editor-in-Chief,
We are pleased to submit our manuscript titled "Analysis of Factors Influencing Cayenne Pepper Prices at Kramat Jati Wholesale Market, Indonesia" for consideration for publication in Agro Bali: Agricultural Journal. This study was conducted by a team of researchers from the Bogor Agricultural University, Indonesia.
The research investigates the critical factors driving price volatility of cayenne peppers in one of Indonesia’s major distribution hubs, the Kramat Jati Wholesale Market. Using daily price and supply data from January 2023 to September 2024, we applied an Autoregressive Distributed Lag (ARDL) regression model to analyze the impact of historical prices, supply dynamics, and cross-commodity relationships (e.g., curly red chili prices and supply). Our findings reveal that eight variables: cayenne pepper prices two and four days prior, curly red chili prices, cayenne pepper supply, and lagged supply terms for both cayenne and curly red chilies significantly influence current cayenne pepper prices. These insights underscore the importance of real-time market monitoring and supply chain coordination to stabilize prices and mitigate inflationary pressures. 
This study addresses a pressing policy concern in Indonesia, where chili price fluctuations have consistently contributed to economic instability. By identifying key levers for intervention, such as cross-commodity demand substitution and lagged supply effects, our work provides actionable recommendations for policymakers, farmers, and market stakeholders. To our knowledge, this is among the first studies to employ high-frequency daily data and ARDL modeling to dissect the interplay between chili supply chains and price dynamics in Indonesia.
We confirm that this manuscript is original, has not been published elsewhere, and is not under consideration by another journal. All authors have approved the manuscript and its submission to your journal. We have followed the ABAJ template guidelines provided by Agro Bali for formatting and structure.
Thank you for considering our manuscript for publication. We look forward to your feedback and are happy to provide additional information or revisions as needed.
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Sincerely,
Rendra Wasita
